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CMS, EBSA, and IRS Issue Final Rules on Short-Term,
Limited-Duration Insurance

e On March 28, 2024, the Centers for Medicare and Medicaid Services (CMS), the
Employee Benefits Security Administration (EBSA), and the Internal Revenue
Service (IRS) issued Final Rules on short-term, limited-duration insurance (STLDI)
plans.

e STLDI typically fills temporary gaps in coverage that may occur when an individual
transitions from one plan to another, such as transitioning between coverage
offered by one employer to another. STLDI is not subject to the requirements for
individual health insurance coverage under the Affordable Care Act (ACA). The
definition of STLDI is being amended to limit STLDI plans to no more than four
months, including renewals or extensions.

e STLDI plans, as well as fixed indemnity insurance policies that provide a fixed,
cash payment for a health care event, will have to include a consumer notice that
it is not comprehensive coverage on marketing, application, enroliment, and
reenrollment materials.

e The Final Rules are scheduled to be published in the Federal Register on April 3,
2024, and are effective 75 days after publication. For STLDI plans, the change in
definition applies for coverage periods beginning on or after September 1, 2024.

More on This Topic:

e Final Rule


https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fd2gtlj04.na1.hubspotlinks.com%2FCtc%2FW4%2B113%2Fd2GTLj04%2FVWgh4q8qrZwyW57Bzx21QJjLSW24t7JB5cckzcN8kT_BC3m2ndW6N1vHY6lZ3nVW8D20GV5fDC9rW7FZ8Bs3hrkHrN1P9gR-r4qwJW7rtSh37wBRPwN6zwNVkRPk2RW4QBSF-4MVK8NN6Yrz_cpTpw0W7tTdY65GLyzRW4Ddnb63XYBbpW3Q6QTH2QJNxCW2RFtbt5Vbv65W5hBdQG5j7YTFW4SgP604sbjTPW5zfvhN2BVSz6W9kgzZ06P8h8XW8nvQhl3pz9qmW1q_HRc59tjKmW5bGVc-13GR2vW7XxHTg2H_s4DW5Jx4jg1txGpnN8422Kr-by09W2B5mNr8pL5NQf1WhLxn04&data=05%7C02%7Cbstewart%40amcp.org%7Ca3f96fed80264d44728d08dc4f45b5cf%7Ce726a39afe984575b850cbf5c971b322%7C0%7C0%7C638472408034280388%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=DyvwKNR2PP7zi2goaQ%2FqZBtJXeXKH%2BD6xDsg3Tj1T74%3D&reserved=0
https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fd2gtlj04.na1.hubspotlinks.com%2FCtc%2FW4%2B113%2Fd2GTLj04%2FVWgh4q8qrZwyW57Bzx21QJjLSW24t7JB5cckzcN8kT_Cb3m2ndW7Y8-PT6lZ3myW46fXWJ80kGRcW3WRtZj65cN7hW1V2_tN6Vz-lNW5JFRnd2H49jrW6Jn6FM9glPh0W5VpbKN47zNVrW95YzbL1HjqBDVM06cb8xGv1mW39m-sR1486rWW6dz7zf3w3J_FW515QVf5Hg8CKVG82yZ7pc58tV2WjW_58RV6dW7tqq4w85Y5tfN4X8YKs_B-G0N4WzlYR4JyXmW4QlC145fP-HNW8rDT8_1ldrzrW7LC8TP8Sr53cW808HZ165025wW2ZDsmq8GfVbDW2T465l1M1r6hW172tsg5BpX13W2ybl2B2qkqDsW7wS9V77r98DhW3TzJ3y2qjpKNf4SssKd04&data=05%7C02%7Cbstewart%40amcp.org%7Ca3f96fed80264d44728d08dc4f45b5cf%7Ce726a39afe984575b850cbf5c971b322%7C0%7C0%7C638472408034265931%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=EqMEWUmjYDXC7RrgBbWUmnBTIG2z68roR82BKShDPb0%3D&reserved=0

e Fact Sheet

For questions, please reach out to Vicky Jucelin.
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