
   

CMS Issues IRA Out-of-Pocket Smoothing Draft Guidance 

• On August 21, 2023, the Centers for Medicare and Medicaid Services (CMS) 

issued Maximum Monthly Cap on Cost-Sharing Payments Under Prescription 

Drug Plans: Draft Part One Guidance on Select Topics, Implementation of Section 

1860D-2 of the Social Security Act for 2025, and Solicitation of Comments (Draft 

Guidance). 

• The Draft Guidance is intended to implement portions of the Inflation Reduction 

Act (IRA) relating to the maximum monthly cap on cost-sharing payments 

program, which is often referred to as out-of-pocket (OOP) smoothing. CMS is 

announcing that the new shorthand name for this program will be the “Medicare 

Prescription Payment Plan.” 

• CMS will refer to Medicare beneficiaries who opt-in to the Medicare Prescription 

Payment Plan as participants. CMS discourages the use of the term “enroll” or 

“enrollee” when referring to an individual opting into or participating in the 

Medicare Prescription Payment Plan. 

• Beginning in 2025, IRA requires Part D sponsors to provide all Part D enrollees 

with the option to pay their OOP prescription drug costs in monthly installments 

over the course of the plan year, instead of paying OOP costs at the POS. 

• The Draft Guidance touches on a subset of topics relating to the Medicare 

Prescription Payment Plan, including:  

o Program calculations and examples. 

o Participant billing requirements. 

o Claims processing. 

o Opt-in requirements. 

o Mid-year plan changes. 

o Grace period and termination. 

o Reporting requirements. 

• CMS is seeking comments on this Draft Guidance. Comments are due by 

September 20, 2023, to PartDPaymentPolicy@cms.hhs.gov with the subject line 

mailto:PartDPaymentPolicy@cms.hhs.gov
https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fd2gtlj04.na1.hubspotlinks.com%2FCtc%2FW4%2B113%2Fd2GTLj04%2FVWf8j88Phtv4W9dyjCz1vF77WW58c1_752wJ7wN4Tr4NC3m2ndW7Y8-PT6lZ3pcW7lwNsy3ZzpqLN83gxDWwJjwdN82wzHXt6qNWW83kQMv3bhhtHVt3pyR8hfXqpW9j0nG25zmf2dW6g-62N5CzFS7W3PKVFf63JgSNW40SFR_31DW4-W6rNB257xMQXfVTL0Zf834X9hVMmgtj8V86DHW5vsWHg7d2YVdW2HjPvY5pQ29HVybpgs18Js4JW4sgltD6jwJfTVz74Qz1lrr66W92v_c08Jdc2tW39WkTQ3gZwt-N5tnnBH3cRPPVqxHmf2RlPGNW8Gz0JN1qS6z5V_VPBl3TxpG-W4scnQg3_8stmN2h7MQ4N0QBCW6Jhjvc8dr5Ypd94pJg04&data=05%7C01%7Cbstewart%40amcp.org%7C270135ed495044deb7f208dba3177d43%7Ce726a39afe984575b850cbf5c971b322%7C0%7C0%7C638283093533714338%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=RhGlyGEZ6Hh%2B6V49ZMTKJSrVTb5YaicJfI1bySvWwRA%3D&reserved=0


“Medicare Prescription Payment Plan Guidance.” 

• This Draft Guidance is expected to be finalized by spring 2024 and will be followed 

by a second round of guidance, set to be released by early 2024. CMS also 

intends to issue model language and other supporting materials in early 2024. 

  

 

  

More on This Topic: 

• Draft Guidance 

• Fact Sheet - Medicare Prescription Payment Plan  

• Implementation Timeline  

For questions, please reach out to Vicky Jucelin. 
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